a. CAPM formula = risk free rate + Beta*(market rate – risk free rate)
=3% + 1*(6%-3%)
=6%


b. Free cash flow formula = net profit – net investment
Year 1 = 15082 – 2539 =12,543
Year 2 =15365 – 2615 = 12,750
Year 3 = 15653 – 2694 = 12,959
Year 4 =15946 – 2775 = 13,171
Year 5 =16244 – 2858 = 13,386

c. Growth rate = 3%
Therefore, the cash flow = 103/100*13386
=13787.5


d. R =6%
Year 1 =12,543 = $11,833.02
Year 2 = 12,750 = $23,375.76
Year 3 = 12,959 = $34,639.56
Year 4 = 13,171 = $45,638.91 
Year 5 = 13,386 = $56,386.70
    Total = $171,873.94
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